
How home market conditions can affect you —  
even when you’re not buying or selling
When it comes to your most valuable assets, you need an insurance carrier you can rely on. Nationwide 
Private Client is committed to providing you with proper protection now and into the future. Part of that 
commitment is working with trusted sources to constantly monitor changing market conditions and 
keeping you informed about trends that may affect you.

Over the last twenty-four months, the housing and reconstruction markets have experienced 
unprecedented change on a national and global scale. These shifts have had a direct impact on home 
replacement costs and homeowner premiums throughout the insurance industry.
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What to know about 
current inflation trends
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Rising construction labor costs1,2

•	COVID-19 pandemic increased home 
remodeling, which led to a demand 
surge and worker shortages8

•	Skilled labor wages increased 5.5%1,2

Construction material 
shortages and delays1 
•	Caused by severe weather and  

global supply chain issues

Construction demand  
continues to increase1 
•	 Illustrated by an increase in 

construction permits of 25%  
year over year

Changes to building codes
•	Governing authorities set new 

requirements for safety and building 
standards which have increased 
cost to property reconstruction9

Factors affecting home replacement costs

Construction materials have risen substantially year over year2



In addition to causes that directly impact rebuilding costs, 
other current events are affecting housing inflation trends.
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If you have questions regarding this information or want to learn more about 
the benefits of your Nationwide Private Client Homeowners Policy, talk to 
your agent today.

Surges in nonweather  
water damage 

Nearly 

1 in 4  
insurance claims are filed for  
nonweather water damage6

$8.24B
U.S. property losses due to nonweather 
water damage each year7

1 in 50 
homes experience water damage or  
frozen pipes annually7

Wildfires, storms and  
other catastrophes
We are experiencing more frequent and severe 
catastrophes, including wildfire and hurricanes.3

30
named storms, record-setting wildfires,
and severe windstorms were recorded in 20205

$100B
U.S. total cost of weather disasters in 20204
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